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SUB J : RUMORED REVALUATION OF DANISH KRONER DENIED 

1. FOLLOWING REVALUATION OF NORWEGIAN KRONER, DANISH PRESS 
HAS SPECULATED ON POSSIBILITIES OF DANISH KRONER REVALUATION. 
WE ASKED GOVERNOR HOFFMEYER OF NATIONAL BANK WHETHER THERE 
ANY BASIS TO THIS TALK. HE CALLED IT "NONSENSE" BUT ADMITTED 
QUESTION DID COME UP IN MEETING HE HAD WITH GOVERNMENT LAST 
FRIDAY. HE ADVISED GOVERNMENT THAT IF DANISH KRONER. WHICH 
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WERE TO BE REVALUED, GOVERNMENT WOULD REQUIRE LARGE ENOUGH 
MAJORITY IN PARLIAMENT TO PASS STIFF LEGISLATION FREZING PRICES 
AND WAGES AND TAKING OTHER MEASURES TO KEEP ECONOMY UNDER 
COMPLETE CONTROL. HOFFMEYER SAID GOVERNMENT OFFICIALS 
WERE AGREED THAT SUCH LEGISLATION WOULD BE IMPOSSIBLE NOW (ELECTIONS 
ARE SCHEULDED FOR DECEMBER 4) AND UNANIMOUSLY AGREED THAT KRONER 
REVALUATION SHOULD NOT RPT NOT BE CONSIDERED. 

2. HOFFMEYER SAID HE WOULD GIVE SAME ADVICE TO NEW GOVERNMENT 
FORMED AFTER DECEMBER 4, ALTHOUGH HE COULD NOT OF COURSE PREDICT 
ITS REACTION. 

3. EMBASSY COMMENT. WE AGREE IT MAKES NO SENSE TO REVALUE 
DANISH KRONER AT THIS TIME. IT IS NOT UNDER ANY REAL 
PRESSURE AND, IF IT WERE, THE NATIONAL BANK HAS AN IMPRESSIVE 
ARRAY OF CONTROLS IT CAN USE TO KEEP MATTERS IN HAND. FACT QUESTION 
OF REVALUATION AROSE AT ALL IS PROBABLY MORE RELATED TO TRADITIONAL 
FEELING THAT SCANDINAVIANS OUGHT TO MOVE TOGETHER THAN ANY FACTUAL 
DEVELOPMENT. 

CROWE 
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